EXPORT- IMPORT POLICY (1997-2002)

Export Import Policy or better known as Exim Policy is a set of guidelines and instructions
related to the import and export of goods. The Government of India notifies the Exim Policy
for a period of five years (1997-2002) under Section 5 of the Foreign Trade (Development
and Regulation Act), 1992. The current policy covers the period 2002-2007. The Export
Import Policy is updated every year on the 31st of March and the modifications,
improvements and new schemes became effective from 1st April of every year. All types of
changes or modifications related to the Exim Policy is normally announced by the Union
Minister of Commerce and Industry who co-ordinates with the Ministry of Finance, the
Directorate General of Foreign Trade and its network of regional offices.

Canalization is an important feature of Exim Policy under which certain goods can be
imported only by designated agencies. For an example, canalised import items like gold, in
bulk, can be imported only by specified banks like SBI (State Bank of India) and some
foreign banks or designated agencies.
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About Export Import Policy of India:

Exim Policy or Foreign Trade Policy is a set of guidelines and instructions established by the
DGFT in matters related to the import and export of goods in India.

Foreign trade in India is guided by the EXIM Policy of the Indian Government and is
regulated by the Foreign Trade Development and Regulation Act, 1992.

DGFT (Directorate General of Foreign Trade) is the main governing body in matters related

to Exim Policy. The main objective of the Foreign Trade (Development and Regulation) Act
is to provide the development and regulation of foreign trade by facilitating imports into, and
augmenting exports from India. Foreign Trade Act has replaced the earlier law known as the
Imports and Exports (Control) Act 1947.




DGFT - Functions:

The functions of the DGFT are given below.

1. Implementing the foreign trade or EXIM policy of the government.
2. Providing a complete database of all exporters and importers in India.

3. Granting of the Exporter Importer Code (EIC) Number to exporters and importers in
India.

o The EIC Number is a ten-digit number that is needed for people to export
and/or import.

4. It has the authority to prohibit, restrict, and regulate importers and exporters.

5. Regulating and permitting the transit of goods from India to adjacent countries according
to the bilateral trade agreements.

6. Promoting trade between India and her neighbouring countries.
7. Granting permission of free export wherever necessary.
8. It plays a vital role in controlling DEPB rates.
o DEPB: Duty Entitlement Pass Book
o DEPB Scheme is an export incentive scheme of the GOI given to exporters.
9. Handling quality complaints of the foreign buyers of Indian export products.
10. Formulating or adding new codes in the ITC-HS Codes.

o ITC-HS codes are also known as Indian Trade Clarification based on the
Harmonized System of Coding.

o These are codes given to export/import products.
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Salient Features of the New Export & Import Policy:
1. Increase in number of Export Items: fata Tel & S ﬁ?{@:

The Govt. has identified many new products for exports. They are fish and fish preparations,
agricultural products and marine products etc. These products are import-light and hence
pressure on foreign exchange was relieved.




2. Special Economic Zones: fa=IY 3f1fife &r:

For promotion of exports, special economic zones (SEZ) have been established. SEZ units
are deemed to be foreign territory for the purpose of trade operations and tariffs. The main
objective of the SEZ units is to provide a congenial atmosphere for exports. Indian banks
were pre-mitted to establish off share banking units in SEZ. These units will attract foreign
direct investments (FDI’s) and would be free from cash reserve ratio (CRR) and statutory
liquidity ratio (SLR).

3. Role of Public Sector Agencies: HTdSI-1® &3 @1 TRl 1 YA

Certain exports are controlled by Public sector agencies like State Trading Corporations
(STC), Mineral and Metal Trading Corporation (MMTC). Now these are asked to compete
with other exporters. Foreigners have been permitted to set up trading houses for export
purposes.

4. Restriction Free Export Policy: Ufaae gad fAafa fifa:

Restrictions on exports have been reduced to minimum according to new policy. Export
restrictions have been imposed on a few sensitive commodities taking the domestic demand
and supply factors into consideration. Export duties are now not considered as source of
revenue generation but a means of increasing the competitiveness of domestic exporters in
the international market.

5. Liberalisation of Export-Oriented Import: ﬁﬂf?ﬁ’ﬂ'@ STITd BT SGRIGIT:

Import licenses were removed from most of the items. Provisions were made to levy low
custom duties an import which were used as inputs for production of export goods. Imports
were linked to the availability of foreign exchange generated through exports.

Import duties were gradually reduced and the objective was to equal the same with other
countries of the world. The restrictions laid on import of all items were removed to conform
to the WTO norms and these were put under Open General License (OGL) list. This process
liberalized imports and simplified export-import procedures.

6. Convertibility of Rupee: U ot yRgd-adr:

To increase exports, the rupee was made partly convertible on current account. In 1994-95
budget rupee was made fully convertible.

7. Devaluation of Rupee: ¥Ud &T aYeI:

Generally speaking, devaluation of rupee means lowering the value of rupee in terms of
foreign currencies. Devaluation makes domestic goods cheaper in the foreign market. To
cover the balance of payment difficulty. Govt. of India devalued rupee in June 1991 by 23%.
This helped in encouraging exports.
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